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Federal Family Education Loan (FFEL) Program regulations have been amended effective July 1, 2009 to implement provisions of the College Cost Reduction and Access Act of 2008 (CCRAA) establishing the Income-Based Repayment (IBR) plan.  These changes require new reporting codes for Parts II and III of the Lender’s Interest and Special Allowance Request and Report (LaRS/799).
New Billing Codes:

IC – current billing quarter activity

II – previous quarter adjustment, increase; code not available until 2009, quarter 4
ID – previous quarter adjustment, decrease; code not available until 2009, quarter 4
Part II – Interest Benefits

Beginning with the September 30, 2009 quarter’s report, lenders must calculate and report the unpaid accrued interest due for eligible IBR loans in Column F, Interest Amount, using the new billing codes.  This requirement includes current quarter activity; no calculation will be made on the average daily balance.  Columns D and E, Ending Principal Balance and Average Daily PrincipalBalance are optional.
Part III – Special allowance (Unpaid Accrued Interest)
For loans in repayment under IBR, a separate special allowance calculation will be performed for the unpaid accrued interest.  Lenders must report using the same special allowance category code as used on the principal amount, but with a 0% interest rate and the appropriate new billing code.  The average daily balance of the unpaid accrued interest must be reported in Column I, Adjustment for Difference in Average Daily Principal Balance in order to calculate special allowance when using the adjustment billing codes, II or ID.  The average daily balance must be reported in Column H, Average DailyPrincipalBalance when using billing code IC.
The ending balances should not be carried forward to either Part IV or V.  The lender will be responsible for maintaining the supporting documentation showing how the amounts were determined.  Questions should be sent to fsa_lr@ed.gov.
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